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AO No. 99-109 Page 3.

Section 2. Anchorage Municipal Code is hereby amended by enacting new sections
12.35.023 and 12.35.024 to read as follows:

12.35.023 Purposes of Deteriorated Property Tax Exemptions and Deferrals

A.

Real property structures within the Municipality may fall into disrepair,
deteriorated or blighted conditions which negatively impair or prevent

The public health, safety and welfare of the area in which they are located
and its environs;

2. The area’s livability, economic stability, and attractiveness;

3 The maintenance and redevelopment of the area and its deteriorated
structures;

which may combine to make private redevelopment economically unfeasible
thereby creating a self-continuing decline in the Municipality’s overall
economic, residential, social and recreational attractiveness and its tax base.

The purpose of real property tax exemptions and tax payment deferrals is to
provide an economic incentive for the private rehabilitation, renovation or
replacement of deteriorated structures without which the economic feasibility
thereof may not warrant or encourage such private rehabilitation, renovation or
replacement.

12.35.024 Application for and Determination of Deteriorated Area.

A

Application. Any person, governmental body, agency or the Mayor may file or
direct the filing of an application requesting that the Assembly determine and
declare an application-defined area of the municipality to be a deteriorated area.

1 An application under this section shall be filed with the Director of the
Department of Community Planning and Development, together with an
application fee to be determined by the Director and the applicant’s
proposal for rehabilitation, renovation or replacement of structures. The

g: mat\wag\taxation\dcterprop\clementson — AQ final



BT I SRS R T " TN OO ORI )

W WwWwWwwewWwwNOeNNNNNNONRNERERE B[ e e
O AN B WOV IONE W MOW®IAND S W0 O

AO No. 99-109

Page 4.

application shall contain such other information the Director may
reasonably require to prepare the staff analysis required by subsection B.
of this section.

B.  Planning Department Staff Analysis A planning department staff analysis shall
be made and forwarded to the Assembly by the Mayor.

The staff analysis shall assess and address whether

There is located within the application-defined deteriorated area
deteriorated property which may be entitled to tax exemptions or
tax payment deferrals under this chapter;

The public health, safety and welfare, including building safety,
code compliance and habitability of structures in the defined
deteriorated area are substandard and in need of redevelopment
through the rehabilitation, renovation or replacement, indicating
the nature and extent of the deteriorated conditions;

There is insufficient economic incentiw for private investment to
undertake the renovation, rehabilitation or replacement of the
area’s deteriorated structures;

Tax exemptions and deferrals would make private redevelopment
economically feasible and be an incentive for the rehabilitation,
renovation or replacement of deteriorated structures;

The application-defined area delineates the appropriate and
necessary boundaries of the deteriorated area;

Rehabilitation, renovation or replacement of structures and related
amenities will eliminate the deteriorated conditions;

There are economically feasible public or private alternatives to
provide necessary redevelopment incentives;

The Municipality’s financial loss of tax revenue is limited to the
minimum necessary to provide adequate and appropriate

£: mat\wag\axation\deterprop\clementson — AO final.
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incentives under this chapter.

The Director of Community Planning and Development shall solicit and
receive comments on and analysis of the application from all
departments and agencies with an interest in or responsibility for some
aspect of the redevelopment and shall include but not be limited to, the
fire and police chiefs and directors of public works, health and human
services, finance, and management and budget.

The mayor shall may provide such other findings and recommendations
as he may deem advisable when transmitting the planning department
staff analysis.

C.  Determination and Delineation of Deteriorated Area. After receipt of the
Mayor’s planning staff analysis, the Assembly shall set a public hearing on the
application and proposal to consider the findings and recommendations of the
Mayor and to receive such other evidence and information as may be presented.

Notice of the public hearing shall include the location, size and
description of the application-defined deteriorated area and shall advise
that the staff analysis is available for review in the Clerk’s office.

a.  In addition, all owners and lessees of record owning or leasing real
property within the application-defined deteriorated area and the
Mayor’s recommended boundaries thereof shall be individually
notified by mail.

b. The staff analysis shall be available for public review for not less
than 30 days prior to the Assembly’s public hearing.

Assembly Action: After public hearing and based upon substantial
evidence submitted to the Assembly, including the Mayor’s planning
staff analysis, the Assembly shall make findings addressing each of the
items listed in subsection B. of this section and, based upon such
findings, may

a. Approve or deny the application assubmitted with such conditions
or modifications as the Assembly may deem appropriate;

g: mat\wag\taxation\deterprop\clementson — AO final
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rehabilitation.

Section 2: AMC 12.35.010 is amended by adding the following new subsections
to read:

C. Deteriorated property shall be partially exempt from taxation under

chapter 12.15 for up to five years starting in the year beginning January 1

after

1) an application for exemption has been approved in accordance with
section 12.35.025, and

2) substantial completion or beneficial occupancy of the rehabilitation,

renovation or replacement.

D. Deteriorated property shall be subject to a deferral of payment of
taxes under chapter 12.15 for up to five vears starting in the vear beginning
January 1 after -expiration of any exemption in_accordance with AMC

12.35.010(C).
E. Deferred taxes shall be assessed in the year of deferral in

accordance with chapter 12.15 and any appeal of an assessment of deferred
taxes shall be filed in accordance with AMC 12.05.055 within 30 days from
the date the assessment notice was mailed.

E._The deferral shall be effective until the ownership of the property
for which a deferral has been granted is transferred. Upon transfer of title,

all tax payments deferred under this subsection are immediately due and the

deferral ends, or, if ownership of onl art of thq roperty is transferred, all
tax payments attributable to that part are immediately due and the deferral

attributable to that part ends. This section does not apply to a lease of all or
part of the property.

G. Only one exemption and only one deferral may be granted to the

same property.

Section 3: AMC 12.35.025 is amended by deleting the bracketed portions and

adding the portions that are underlined, as follows:

A. Application to establish real or personal property as economic
development property or qualified inventory under this chapter shall be made
in writing to the chief fiscal officer or his designee. The application shall
contain: )

1 A description of the property for which the application is made
and the business in which it is to be used;

2 A description of the employment and eligible jobs created or
sustained by the property;
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3. Demonstration that the property meets the requirements of this

chapter;

4. Evidence that an exemption is necessary to the operation of the
business and the creation of employment or eligible jobs;

5 Financial statement of the applicant; and

6. Other information as may be required by the finance
department. .

B. Application for a tax exemption and tax deferral for deteriorated
property under this chapter shall be made in writing to the chief fiscal officer

or his designee. The application for tax exemption and deferral may be
ubmitted and approved prior to the commencement of rehabilitation work.

'he application shall contain:
1 A description of the property for which the application is made;
2. Demonstration that the property meets the requirements of this

chapter;

Other information as may be required by the finance
department. '

|={lth

oo

CIB]. The designee of the chief fiscal officer, which may be a
contractor of the municipality, shall verify the eligibility for the application
and shall submit it to the chief fiscal officer. The chief fiscal officer shall
advise the mayor and the assembly as to the eligibility of the proposed
exemption and deferral within 30 days after receiving the application from
his designee or contractor. If the application is recommended for approval
by the chief fiscal officer, a resolution may be submitted by the mayor to the
assembly for action. If the application is denied by the chief fiscal officer or
a resolution is not submitted by the mayor, the applicant may appeal directly
to the assembly. - :

DIC]. The assembly may set a public hearing on an application
recommended for approval by the mayor. The assembly may grant an
exemption to the extent that the property is determined to be deteriorated
property, economic development property or qualified inventory. The
assembly shall make an effort to treat similarly situated deteriorated
property, economic development property and qualified inventory in a
reasonable and equitable manner as practicable.

. E[D]. The grant or denial of an exemption and deferral by the
assembly is a discretionary act which will not give rise to any claim against
the municipality or its agents.

E[E]. The owner of economic development property or qualified
inventory shall certify annually to the chief fiscal officer or his designee that
the employment and number of eligible jobs upon which approval was
granted, if any, remain in existence and that the property remains eligiole for

»
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uant to this chapter. All books and records of the owner

to the inspection of the chief fiscal officer for a period of

'r the annual certification is made. If the property is

e wholly or partially ineligible, the exemption or deferral shall

: extent of the deficiency, whether in eligible jobs or other

s, and all sums that would have been levied in that year shall

able to the municipality with interest, if any is due, as if such
.en subject to regular taxation. Deficiencies in number of

il be calculated on the basis of the exemption granted for

). Other deficiencies shall be calculated based on that portion
for which exemption was granted remaining at the time the

23
e

e chief fiscal officer may, consistent with title 7, contract

o0 receive and review applications for tax exemption and
verify annual certifications that economic development
lified inventory remains eligible for exemption, pursuant to
such a contract is entered into, the chief fiscal officer shall
ave received the application for the purposes of subsection
tion when he receives it from the contractor.

ince shall become effective immediately upon passage and
yrage Assembly.

\PPROVED by the Anchorage Assembly this15th day

998.
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Municipality of Anchorage

MUNICIPAL CLERK'S OFFICE
Agenda Document Control Sheet

(SEE REVERSE SIDE FOR FURTHER INFORMATION)

b 99109
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